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ARM
ASM
CAGR
CSo
CSR
DG
DGSME
EAG
ECD
EITI
EUR
IRMA
KIO
MATA
MEB
MDRI-CESD

MGE
MGIEA
MMK
MOECAF
MOM
MONREC
MSG
NLD
NRGI
OECD
SEE

SOE
usD

WB

Alliance for Responsible Mining

Artisanal and Small Scale Mining

Compound Annual Growth Rate

Civil Society Organisation

Corporate Social Responsibility

Director General

Department of Geological Survey and Mineral Exploration
Ethnic Armed Group

Environmental Conservation Department

Extractive Industries Transparency Initiative

Euro

Initiative for Responsible Mining Assurance

Kachin Independence Organisation

Myanmar Alliance for Transparency and Accountability
Myanmar Economic Bank

Myanmar Development Resource Institute — Centre for Economic and Social
Development

Myanmar Gems Enterprise

Myanmar Gems and Jewellery Entrepreneurs Association
Myanmar Kyat

Ministry of Environmental Conservation and Forestry
Ministry of Mines

Ministry of Natural Resources and Environmental Conservation
Multi-Stakeholder Group

National League for Democracy

Natural Resource Governance Institute

Organisation for Economic Cooperation and Development
State Economic Enterprise

State Owned Enterprise

US Dollars

World Bank
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2.5 PRODUCTION OF PRECIOUS MINERALS AND PEARLS e
GEMS
FY (Kil‘(j);‘:zm) Rubies Sapphire Spinel Peridot Total* (ﬁ:rrr:f:ir)
(Carat) (Carat) (Carat) (Carat) (Carat)
2013-2014 15,061,927 443,510 1,142,291 446,138 384,200 16,310,221 351,641.49
2014-2015 16,684,386 496,945 1,214,687 525,504 354,500 13,631,510 424,628.01
(z}\];fifg::tember) 15,661,488 228,137 534,932 202,227 212,000 8,884,941 160,888.97
October 934,269 39,440 125,764 42,132 - 726,331 16,812.15
November 1,044,797 32,955 82,814 31,804 - 516,921 34,293.60
December 1,570,665 29,899 55,309 42,215 - 448,377 42,086.82
January 2,216,057 37,737 62,364 35,225 93,800 723,309 -
February 2,760,531 35,972 67,296 43,444 . 4,220,427 135,762
March 3,491,543 41,914 66,231 37,826 50,300 1,709,602 -
April 4,836,358 44,235 42,155 34,824 50,600 973,750 -
May 5,293,921 41,825 99,811 39,862 - 1,608,347 -
June 2,694,095 39,250 32,068 42,192 99,400 1,403,164 -
July 1,367,803 44,340 102,114 28,036 - 1,771,580 -
August 634,701 41,238 166,907 20,632 62,000 1,549,619 40,061.82
September 834,610 17,249 91,877 36,681 - 1,578,481 120,827.15
*Include Myanma Gems Enterprise. Sources: Myanma Pearl Enterprise, Myanma Gems Enterprise,
"*Pearls include joint venture production. Myanmar Ruby Enterprise (Gems & Jewellery) Co.,Ltd,
Myanmar Imperial Jade (Gems & Jewellery) Co.,Ltd.
16,684,386
15,061,927 15,661,488

1

2013-2014 2014-2015 2015-2016
(April-September)
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qPORR$ 0B 0mqedgp:

on In February 2016 the new 2016 EITI Standard was adopted, which includes a few strengthened
provisions (e.g. on beneficial ownership) and a re-structuring of the requirements in line with the
extractive industries value chain. Unless otherwise stated, the EITI Standard referred to here is the new
2016 Standard.

a Exchange rate as at 13 May 2016, calculated on www.xe.com, 1 USD = 1,169.07 MMK
Q1 As per MEITI first reconciliation report

G Myanmar Business Update, June 2015; http://www.newcrossroadsasia.com/wp-
content/uploads/2015/06/NCRA-Business-Update-22-6-151.pdf

QL “Jade: Myanmar’s Big State Secret”, October 2015; https://www.globalwitness.org/en/campaigns/oil-

gas-and-mining/myanmarjade

G “Creating a Future: Using Natural Resources for New Federalism and Unity; Ash Center for Democratic
Governance and Innovation; John F Kennedy School of Government, Harvard University, July 2013;
http://ash.harvard.edu/files/creating.pdf

qn New Cross Roads Asia (NCRA) Myanmar Business Update, June 2015;
http://www.newcrossroadsasia.com/wp-content/uploads/2015/06/NCRA-Business-Update-22-6-151.pdf

o1 UN Comtrade Database; HS Codes 711620, 710399 and 710310;
http://comtrade.un.org/db/dgBasicQueryResults.aspx?px=HS&cc=711620,710310,710399&r=156&p=10
4&rg=1&y=2014,2013,2012,2011,2010&s0=8

@ "Jade: Myanmar’s Big State Secret”, October 2015; https://www.globalwitness.org/en/campaigns/oil-

gas-and-mining/myanmarjade

oo Gemfields PLC — a vertically integrated (from mine to market) gemstone company:
https://gemfields.co.uk

oan 1 carat = 0.2 grammes, or 1 gramme = 5 carats

o http://www.mmtimes.com/index.php/national-news/14455-myanmar-ruby-sells-for-record-30m-at-
auction.html

opi http://www.jewellerynewsasia.com/en/News/14252/Sapphires-seen-as-the-must-have-gem-in-2016-
Bonhams-says.html

oG MGE Mogok office, meeting with key staff, May 2015
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og) ‘Gilded Gatekeepers: Myanmar’s State-Owned Oil, Gas and Mining Companies’, NRGI, January 2016,
http://www.resourcegovernance.org/analysis-tools/publications/gilded-gatekeepers-myanmars-state-
owned-oil-gas-and-mining-enterprises

ol Tun/Baker and Mackenzie, EITI Legal Review, 2013

oqu According to MGE and MOM officials

ool Meeting with MGE, March 2016. No further information was made available.
o@n http://myanmarrubyenterprise.com/

Jon Myanmar Centre for Responsible Business, 2015 Pwint Thit Sa Report, http://www.myanmar-
responsiblebusiness.org/pdf/TiME/2015-2nd-Pwint-Thit-Sa-Report.pdf

Jou http://www.mmtimes.com/index.php/business/19586-annual-list-of-top-taxpayers-shows-payments-
rising.html

JJ http://www.mmtimes.com/index.php/business/19799-military-owned-mehl-applies-to-become-public-
company.html; *Myanmar Economic Holding Limited Transforms into Public Company’, Myanmar Business
Today, 2 May, 2016

Jon For example, by appointing a sub-committee or nominating persons to begin meetings with UMEHL
and MEC.

JGI Meeting with U Yone Mu, Chairman, MGJEA, March 2016
Jon ‘Gems and minerals bank to register in September’, 4 September 2015, Myanmar Times

JGu ‘Amyotha committee takes aim at resource extraction’, Myanmar Times, February 2016,
http://www.mmtimes.com/index.php/national-news/mandalay-upper-myanmar/19099-amyotha-
committee-takes-aim-at-resource-extraction.html

Jon EI Sourcebook: http://www.eisourcebook.org/641_IIITheExtractiveIndustriesValueChain.html

Jon "Coloured Gemstones: Establishing a mechanism for their traceability and certification of ethical
origins”, 2013, http://www.viji.eu/wp-content/uploads/2013/04/Coloured-gemstones-
presentationUNICRI.pdf; and, Jamie Cross, Sanne van der Wal and Esther de Haan, “"Rough Cut.
Sustainability Issues in the Coloured Gemstone Industry” (Center for Research on Multinational
Corporations, 2010); http://somo.nl/publications-en/Publication_3418

Jen While the law stipulates the responsibility of the Ministry of Mines, in practice it is MGE that issues
and has oversight of permits and licences.
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oo Chapter 1, Clauses 2 (h) and (i) of the Law specify companies or societies as follows: companies
formed under the Myanmar Companies Act or formed solely with Myanmar citizens under the Special
Company Act 1950; and, societies registered under the Co-operative Society Law.

QoI Meeting with MGE, March 2016

QU Discussion with Mogok spinel miner and leading local member of MGJEA, May 2015
P91 2016 Amendments to 1995 Gemstone Law, Section 12 (a)

QG Meeting with MGE, March 2016

o9 Data provided by MGE, March 2016

g@u Meeting with MGE, March 2016; and, “Local mining applications delayed by new gemstones law’, The
Myanmar Times, 17 February 2016

qn Meeting with MGE, March 2016

oo http://www.mmtimes.com/index.php/business/15574-mogok-residents-to-receive-ruby-mining-

licences.html

Q@1 Meetings with gem experts, miners and CSO representatives from Mogok, 2015-2016; and,
‘Conspiracy Theory: Gems & Junkies in Burma’, Richard W. Hughes; http://www.ruby-
sapphire.com/burmese_politics.htm ; and ‘Jade: Myanmar’s Big State Secret’, Global Witness, October
2015

Goi http://www.elevenmyanmar.com/local/hpakant-protests-against-gem-law

Gon The new 2016 EITI Standard has restructured the Requirements so that ‘Contextual Information” is

woven into the Standard in line with Extractive Industries Value Chain.

G Requirement 3.10 in 2013 Standard

Goi Requirement 3.9 (a) of 2013 Standard

GG MEITI Reconciliation Report 2013-2014; pages 78-79

Gy EITI 2016 Standard Requirement 2.5 (f) / EITI 2013 Standard Requirement 3.11

c;@u Based on various stakeholder interviews, including with MATA CSO coalition representatives from
gem producing regions

GQu Local mining applications delayed by new gemstones law, The Myanmar Times, 17 February 2016

Gen Requirement 2.5 of 2016 Standard, or Requirement 3.11 of 2013 Standard
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GE! DICA; http://www.dica.gov.mm/en/company-search

§jon Global Witness has produced a list of jade companies and their beneficial owners to assist the MEITI
MSG with its preparations on BO disclosure

§on EITI Requirement 3.11 on BO in the 2013 Standard has been replaced by Requirement 2.5 in the
2016 Standard.

§Jn EITI Requirement 3.12 in the 2013 Standard

oI See Resource Contracts http://www.resourcecontracts.org for an online searchable database of all
publicly disclosed extractive industry contracts from around the world, and also Open Contracting
Partnership for emerging views and news on contract disclosure http://www.open-contracting.org

QL http://www.resourcecontracts.org/search?q=&resource%5B%5D=Diamonds
§¢ ‘Gems and Mines of Mogok’, Ted Themelis, 2008

SGII ‘Gems and Mines of Mogok’, Ted Themelis, 2008; and Richard Hughes, Pala Gems; http://www.ruby-
sapphire.com/pigeons-blood-mogok.htm

§qQn Meeting with MGE, March 2016
§on 20% for ruby, sapphire, jade and diamond; 10% for all other gemstones

§en CSO Database, Selected Monthly Economic Indicators, *Production of Precious Minerals and Pearls’;
http://www.csostat.gov.mm/s2.5MA02.htm

Son Chapter 10 of 1995 Gemstone Law
Son See section on ASM and Subsistence Mining on page 78
8 JI Meetings with local community and CSO representatives 2015-2016

Ggu ‘Up to 30 feared dead in 2 Hpakant landslips’, Myanmar Times, 27 January 2016,
http://www.mmtimes.com/index.php/national-news/18667-up-to-30-feared-dead-in-two-hpakant-
landslips.html

Gc;u Meeting with MGE, March 2016; ‘Another jade mine disaster hits Hpakant’, Myanmar Times, 16
December 2015, http://www.mmtimes.com/index.php/national-news/18159-another-jade-mine-disaster-
hits-hpakant.html

Ggu Meeting with Mogok community representatives, February 2016
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GGn EIA Procedures Annex 1: Categorisation of Economic Activities for Assessment Purposes; Mining no.

135, page 43; http://www.myanmar-responsiblebusiness.org/resources/environmental-impact-
assessment-procedures.html

un Meeting with gemmologists and local gem experts
Gen Local gem miners, experts and traders, Yangon and Mogok

G@u Richard Hughes http://www.ruby-sapphire.com/pigeons-blood-mogok.htm ; and, meetings with
traders and brokers in Mogok and Yangon

Qo Local mine owner and trader, Mogok, May 2015

Qo Mine owners and MGJEA members, Mogok, May 2015
Q! See Section on ASM and Subsistence Mining

Qo For diamond, the term ‘diamond manufacture’ is used
Qg1 The Gemmological Association of Great Britain (Gem-A)

Q)1 MGJEA Interview with U Yone Mu, Myanmar Times, and, MGJEA/China Gems and Jewellery
Association collaboration

QGu Further research is recommended

Qqi ‘Exploring the Chinese Gem and Jewellery Industry’, GIA, Spring 2014, http://www.gia.edu/gems-
gemology/spring-2014-lucas-chinese-gem-industry

Qe Suu Foundation http://www.suufoundation.org/

Q@ Turquoise Mountain Myanmar http://turquoisemountain.org/project-entries/turquoise-mountain-
myanmar

oo This is discussed further under ‘Sustainable Development and End-Markets’ on page 69.
oI http://www.mmtimes.com/index.php/business/9772-jewellers-demand-new-gems-law.html
© i Please see Section 6 on page 80 ‘Smuggling and Exports’

©p1 Opened in Nay Pyi Taw in April 2016

oG Meeting with MGE, March 2016

o8 Meeting with MGE
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o1 “Gemfields Inaugural Rough Ruby Auction in Singapore” Comparing Singapore and Myanmar
Auctions, GIA, 17 July 2014, GIA; http://www.gia.edu/gia-news-research-gemfields-ruby-auction-
singapore

oqu The remaining 60% was retained by the company

ool http://www.mmtimes.com/index.php/business/9772-jewellers-demand-new-gems-law.html
o1 2016 Amendments to Gemstone Law, Clause 34 (h)

@on The 30% rate was never applied.

@on Myanmar could also consider the example of Malaysia’s Palm Oil sector, where a portion of export tax
levied on crude palm oil (CPO) is managed by the industry association, for capacity building and the
development of new technologies.

@J" ‘Myanmar Gems and Jewellers’ Association says no trust in inquiry commission’,

@1 There is a huge amount of information available, and research being carried out on options for
natural resource revenue sharing. For more information and analysis of natural resource revenue sharing
in Myanmar, see, for example, NRGI's report, ‘Sharing the Wealth: A Roadmap for Distributing Natural
Resource Revenues’ which outlines various options available
http://www.resourcegovernance.org/analysis-tools/publications/sharing-wealth-roadmap-distributing-
myanmars-natural-resource-revenues and MDRI-CESD, The Asia Foundation, and the International
Growth Centre 2014 report ‘Natural Resources and Subnational Governments in Myanmar: Key
considerations for wealth sharing’

@G As per MEITI first reconciliation report
@ Source: MGE

6 Source: MGE

@q U Yone My, Chairman MGJEA

@on Global and China Jewelry Industry Report 2014-2018; http://www.prnewswire.com/news-
releases/global-jewelry-market-sales-led-by-china-at-514-share---forecasts-to-2018-and-beyond-in-new-
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